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General Instructions :

(i)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

All questions in both the sections are compulsory.

Marks for questions are indicated against each question.

Questions No.1-3 and 15-19 are very short-answer questions carrying 1 mark each.

They are required to be answered in one sentence each.

Questions No. 4-8 and 20-22 are short-answer questions carrying 3 marks each.

Answers to them should normally not exceed 60 words each.

Questions No. 9-10 and 23-25 are also short-answer questions carrying 4 marks

each. Answers to them should normally not exceed 70 words each.

Questions No. 11-14 and 26-29 are long-answer questions carrying 6 marks each.

Answers to them should normally not exceed 100 words each.

Answers should be brief and to the point and the above word limits should be

adhered to as far as possible.

gqug -
Section — A
1. TSI B 5 ThEAm sa- W Pl THI (3TFH) T 100 € | 6 TohTear S OR D= Tt
T 8% | 6 THTedl Thg iFd W Sl STl & 2 (el [aehed gHu) 1
(a) 28 7fd g
(b) T 20l 3
(©) % 18vfd g
(d) % 1279fF e

When 5 units of a goods are sold, total revenue is ¥ 100. When 6 units are sold,

marginal revenue is ¥ 8. At what price are 6 units sold ? (Choose the correct

alternative)

(a) ¥ 28 per unit

(b) ¥ 20 per unit

(c) T 18 per unit

(d) R 12 per unit
58/1/3
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2. IS U 3N ST Geey Tk R TRHR TR % ST T WicAIed hHL Febell & | 1

Suggest any one economic measure by which the government can promote
consumption of ‘Khadi’.

3. U g% ! | o5k DD’ § faqes & dd' & STt & | 1
Y D 14
Eiun)
®
\Dr N d
0 : x
T @)

THHT HROT ; (Tl fosheq gH0)
(a) %] S BIHT HH ST & ThaT € |

(b) T T BITT T & FhAT § |

(c) e %] i AT JgT & ThaT ¢ |

(d) TR ] I BT T & bl & |

The demand curve of a goods shifts from DD' to dd'.

d
y D
Price
®
\p *d
0 and (Units ¥
Demand (Units)

This shift can be caused by : (Choose the correct alternative)
(a) fall in the price of the goods.

(b) rise in the price of the goods.

(c) rise in the price of substitute goods.

(d) rise in the price of complementary goods.

58/1/3 3 [P.T.O.
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4. HEIT GEHENT F I Bl & 2 GHSET | 3

Why do central problems arise ? Explain.

5. ST 3 HYHR H 3T 9 % SHD! IS GHIEHT T (T5h) TR TS &1 SARAT HitoTT | 3
Explain the effects of floods in Jammu and Kashmir on its production possibilities
frontier.

6. YRT WHR F HTc o [T FHAT Foo’ Tt (4T el & 2 THeey | 3

Why does the government of India fix ‘support price’ for some crops ? Explain.

7. U1 SR 3707 eI | 9T HIT |
AT
TSRS Hadiier o 3iEd Guifta (3AFH) &k ol &old FOlcHsh i il € 2
HHEARY | 3
Distinguish between perfect and imperfect oligopoly.
OR

Why is average revenue curve negatively sloped under monopolistic competition ?
Explain.

8.  HH AT 3R 3 R e & S ey shi ST il | 3

Explain the relationship between marginal cost and average variable cost.

9. o] I HUT X T A [TRid T (G5 BT | STHRTAT [a9eior 61 SUFHT S | 4
3rera

T ! ShIHd AT ol A i ol f=el gt ShRehT ohi AT HitwT |

Show that price and demand of a commodity are inversely related ? Use utility

analysis.
OR
Explain any two factors that affect price elasticity of demand.

58/1/3 4
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10.  o% & ‘TSR 9T 3t IRETT ST | S9! TTTad e el R adrey | 4

Define ‘market demand’ for a goods. State the factors that affect it.

11. AR Sqe S IRETT ST | STHREH a3 [aeeiuur o ST=iia S9! Il Sl e

T | 6
Define consumer’s equilibrium. Explain its conditions under indifference curve
analysis.
12. 3RS & Hor i 9t THAEY | 6
YT
frferaa & s Ty g € 2

(a) IHT T (3TTH) SR ST o,

(b) o T 3 H= Gt

Explain the conditions of producer’s equilibrium.
OR

What is the relationship between :

(a) Marginal revenue and Average revenue

(b) Total revenue and Marginal revenue

13.  ufEdt STl & Faw st 9 Serg 3R Fot TS a3kl ol TeTadl ¥ ST HiT | 6

Explain the law of variable proportions with the help of marginal product and total

product curves.

FrefefEe ue Sheet gitedir adtentorat & fog vem J=m 13 F =H W E

RS STUTAT T a9 Ueh A1feTehl i Tl & THeey |

The following question is for the Blind Candidates only in lieu of Q. No. 13.

Explain the law of variable proportions with the help of a schedule.

58/1/3 5 [P.T.O.
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14, X 9% 9% SUHIHITS o o0 Ush T o] & | S9! 3T 9¢ St § | 39 X ol oo
I, T 3R 9 IR TS 1 T i AT DT | (I 1 T i) 6

X 1s a normal goods for its consumers. Their income increases. Explain its chain of

effects on equilibrium price, demand and supply of X. (use diagram)

Frfefad oo Shaet gied= adiemterat & ferg oo T 14 & I W e

T %] B UfT H “HAT & STBN TG HE, TAT 3R T 9 T i el i ST
HIT |
The following question is only for Blind Candidates in lieu of Q. No. 14.

Explain the chain of effects of “decrease” in supply of a commodity on its

equilibrium price, demand and supply.

qug -
Section — B
15. frefefEd 5 9 ®F 91 g1 61 HE T8 € 2 (T e gi-n) 1
(a) fofrear = wream
(b) A e
(c) Hed T
(d) @ T

Which of the following is not a function of money ? (Choose the correct alternative)
(a) medium of exchange

(b) price stability

(c) store of value

(d) unit of account

58/1/3 6
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16. fr=fafEad ol 9 9 i |1 &l & 2 1
(a) ol =T 3R Fed Wit b1 ST TSTHINIT =T BIelm & |

(b)  Tor Wt S SIS A T SR M =T 8T & |
(c) TSTINIT =T WfHe OIS 3] AT A 61 A S & |

Which of the following statements is true ?
(a) Fiscal deficit is the difference between total expenditure and total receipts.
(b) Primary deficit is the difference between total receipt and interest payments.

(c) Fiscal deficit is the sum of primary deficit and interest payment.

17. Fr=tefEd 5 9 SF 91 U6 T ¢ 2 (Fal faswey 9 0) 1
(@) T
(by =
(c) Fraer
(d) @
Which of the following is not a flow ? (Choose the correct alternative)
(a) Capital
(b) Income
(c) Investment

(d) Depreciation

18. ST 9T % ¥ Farey | 1
State the components of money supply.

58/1/3 7 [P.T.O.
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19. frfafEd & 9 B o1 veet 1 1 gl € 2 (Tl faehed g 1
(a) TR Yooh ST g T
(b) e HY 3N 3 HT
(c) TR Yoo 3T ol Y
(d) Fwfd Y 3R o1

Which one of the following is a combination of direct taxes ? (Choose the correct

alternative)

(a) Excise duty and Wealth tax
(b) Service tax and Income tax
(c) Excise duty and Service tax

(d) Wealth tax and Income tax

20. e TUE 3R wHA Ufq % o1 SRy | 3
HYAT
T HAT 3R 9T ISR o 31 sy |
Give the meaning of investment multiplier and aggregate supply.
OR

Give the meaning of aggregate demand and full employment.

21. fa<el g1 %t HEd § gig o T 0 T i AT SIS | 3

Explain the effect of rise in price of foreign currency on exports.

58/1/3 8
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22. 3T % Hfeid WX 1 AREHE hilsTq : 3
(a) I ST =200
(b) TrETT YA Mg = 0.9
(c) T = 1000
Calculate equilibrium level of income :
(a) Autonomous consumption = 200
(b) Marginal propensity to consume = 0.9

(c) Investment expenditure = 1000

23. AT 3 THESH &G H-3A1 § 9 HIT | 39 9% H Hewd qHERT | 4

Distinguish between autonomous and accommodating transactions of balance of

payments account. Explain the significance of this distinction.

24, FATAREd Mgl ¥ R T WX Haet Godt Ggig 1 uiehet Hify 4
(G
(i)  fewnr 300
(i) IR =E 40
(i) @@ 30
(iv)  Tegadr Su 120
(v)  fEm 50
(vi) W% T uRadd 20
(vii) ot TvcTs 15
(viii) ToceT =1 R 10
58/1/3 9 [P.T.O.
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From the following data, calculate net value added at factor cost.

(% in crores)

(1) Sales 300
(11) Opening stock 40
(1)  Depreciation 30
(iv)  Intermediate consumption 120
(v) Exports 50
(vi)  Change in stock 20
(vii)  Net indirect taxes 15
(viii)  Factor income to abroad 10
25. TGl a¥ga IR SAH agel § 9 HIT | Fedh I Teh ST T | 4
YT

3T & Tehig WalTg i SATEAT HIT |
Distinguish between intermediate goods and final goods. Give an example of each.
OR

Explain the circular flow of income.

26. TEY T 3T GAT YfA % SRR 7 e bl fefq & S uRed i €, St sAme wifsw | 6

Explain the changes that take place when aggregate demand and aggregate supply are
not equal.

27. 3T T G S SHAFCRT Sl HH L bl AE9THl i AT St | ol 5 soieig
SUTET Sl ST SHITSTT [Teh g7 T TohaT ST Gehell & | 6

Explain the need for reduction in inequalities of income and wealth. Explain any two
budgetary measures by which it can be done.

58/1/3 10
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28. I I % (ohwel &Y T HET H FUH HIST | 6
rerart
o 5T H U STeieTerT § HeT gid o1 hd Tuifed e € ? gHemey |
Describe any two main functions of a central bank.

OR

How do changes in Bank Rate affect the money supply in an economy ? Explain.

29. (a) TR 3T 3R (b) Mot TLT WA 2T 1 URHAT DT 4,2

(R St H)

(i) ket 39T e Yot T 200

(i) % ¥ aRee (=) 30

(it)  Tocwr = fHae wRE = 50

(iv)  TAstt etfam o == 1500

(v) Fa s s 100

(vi) THae fama 60

(vi) o™ 500

(vii)) TIRRI S| ST 2 600

(ix) 379 qSit o1 ITHRT 20

(x)  focet ot fHaer =] g () 10
58/1/3 11 [P.T.O.
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Calculate (a) national income and (b) net national disposable income.

(T in crores)

(1) Gross domestic fixed capital formation

(i1) Change in stock

(ii1) Net factor income to abroad

(iv) Private final consumption expenditure

(v) Net indirect taxes

(vi) Net exports

(vii) Profit

(viii)  Government final consumption expenditure
(ix) Consumption of fixed capital

(x) Net current transfers to abroad

58/1/3 12
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SENIOR SCHOOL CERTIFICATE EXAMINATION
JULY-2015

MARKING SCHEME — ECONOMICS (DELHI)
Expected Answers / Value Points
(SET-111)
GENERAL INSTRUCTIONS :

1. Please examine each part of a question carefully and then allocate the marks
allotted for the part as given in the marking scheme below. TOTAL MARKS
FOR ANY ANSWER MAY BE PUT IN A CIRCLE ON THE LEFT SIDE WHERE THE
ANSWER ENDS.

2. Expected suggested answers have been given in the Marking Scheme. To evaluate
the answers the value points indicated in the marking scheme be followed.

3.  For questions asking the candidate to explain or define, the detailed explanation
and definition have been indicated alongwith the value points.

4. For mere arithmetical errors, there should be minimal deduction. Only % mark be
deducted for such an error.

5. Wherever only two /three or a “given” number of examples / factors / points
are expected only the first two /three or expected number should be
read. The rest are irrelevant and must not be examined.

6. There should be no effort at “moderation” of the marks by the evaluating
teachers. The actual total marks obtained by the candidate may be of no
concern to the evaluators.

7. Higher order thinking ability questions are assessing student’s understanding /
analytical ability.

General Note : In case of numerical question no mark is to be given if only
the final answer is given.

. Distribution
A3
Expected Answer / Value Points of Marks

1 | (c) Rs. 18 Per unit 1
2 | Reduce price by giving subsidy. (or any other relevant measure) 1
3 | (c) Rise in the prices of substitute goods. 1
4 | Central problems arise because resources are scarce and have alternate uses and

wants are unlimited. 3
5 | Floods have damaged and reduced resources. Since potential production declines 3

the production possibility frontier shifts to the left.
6 | For some crops fall in price below a certain level is not good for the farmers. Hence 3

the government fixes minimum price for these crops.

Pg. 1
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7 | When firms in oligopoly produce homogenous products it is called perfect
oligopoly, whereas when firms produce differentiated products it is called 3
imperfect oligopoly.

OR

Under monopolistic competition the products are differentiated or heterogeneous.
A firm can sell more by reducing the price, as its product is a close substitute for
other firms’ products.

When MC < AVC, then AVC falls

8 When MC = AVC, then AVC is constant 1x3
When MC > AVC, then AVC rises
9 A consumer buys a good upto the point where
Price = MU 4
Now suppose price falls, it makes
Price < MU
Since price is lower than MU, this induces the consumer to buy more units of
the good. It shows inverse relation between price and demand.
OR

(i) Nature of the good : If good is a necessity, its demand is not likely to be
affected by change in its price. So, demand for such goods is price — 2
inelastic. On the other hand, demand for luxuries is elastic, because with
rise in price consumer may reduce demand for luxuries.

(ii)) Awvailability of the close substitutes of the good. Larger the number of
substitutes available more is the choice before the consumer and so more 2
elastic is the demand.

(Any other relevant factor)
10 | Market demand is sum of the demand of all buyers of a commodity at a given price 1

during a period of time.
Factor affecting market demand:

(i) Number of buyers.

(ii) Price of the commodity

(iii)  Income of its buyers 1x3

(iv) Prices of the related goods

(v) Tastes and preferences of the consumers.

(vi) Distribution of income. (Statement only)
(Any Three)

11 Given income of the consumer and the prices of goods he buys the consumer is
said to be in equilibrium when he spends income in such a way that he gets

1
maximum satisfaction.
The two conditions of equilibrium, assuming only two goods consumed, are
1
. P
(i) MRS = =
Py 1

(ii) MRS falls as more is consumed of X

Pg. 2
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Explanation :

(1) Suppose MRS > i—;. It means that consumer is willing to pay more for good X,

then the prevailing market price. Consumer buys more of X and less of Y till 2
MRS = Px again.
Py
(2) Unless MRS has a tendency to fall as more is purchased the consumer will
never reach equilibrium again. 1
(Note : Explanation MRS < i—; is also correct)
12 The two conditions of producer’s equilibrium are
(i) MC= MR
(ii) MC becomes greater than MR if more is produced after the point of
equilibrium.
Explanation
(i) If MC is less than MR. it is profitable to produce more units till MC
becomes equal to MR. 2
(ii) When MC becomes greater than MR after the MR=MC condition,
production of each new unit is sold at a loss, which leads to decline in 2
profits.
OR
(a) (i) When MR > AR, AR rises.
(ii) When MR < AR, AR falls. 1x3
(iii) When MR = AR, AR is constant.
(b) (i) When MR is positive TR rises.
(ii) When MR is zero TR is maximum. 1x3
(iii) When MR negative TR falls.
13 y
TP g
TP
j F
r}m’f Phase IT J' PRase T x
i ) Varwable
¥ t # : Input
MP | ‘
| |
l I'P(--cxssz.'illr %
b \larabls 3
7 mp TP
Explanation : As variable input is increased :
Phase | : TP rises at increasing rate and MP rises i.e. upto A on TP curve.
Phase Il : TP rises at decreasing rate and MP falls but remains positive between A
and B. 3
Phase Il : TP falls and MP becomes negative after B. (Explanation)
For blind Candidate only 3
Schedule
3

Explanation (on the above lines)

Get More Learning Materials Here: & m
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Increase in income results in increase in demand for the normal good DD curve
shifts to dd’. There is excess demand (equal to AB) at OP price. The buyers 4
compete. price starts rising. Demand starts falling (contraction) and supply starts
rising (expansion). These changes continue till price reaches OP;. At this price
DD=SS. Market is in equilibrium again at a higher price and equilibrium quantity

rises to 0Q;.

For Blind Candidates :

When supply decreases, there is excess demand at the given price. Explanation on 2

same lines as above. 4

SECTION-B

15 | (b) 1
16 | () 1
17 | (a) 1
18 | (i) Money with the public (ii) Demand Deposits 1
19 | (d) 1
20 | (a) Investment Multiplier refers to the multiple increase in income, due to given 1%

increase in investment.

11
(b) Aggregate supply is the total quantity of goods and services planned to be %
produced in an economy during a period .
OR

(a) Aggregate demand is total value of final goods and services planned to be 1%

bought in an economy at a given level of income during a period. 1%

(b) Full Employment is a situation when all those who are able and willing to work

get employment at the prevailing wage rate.
21 | It means fall in price of domestic currency in terms of foreign currency. So 3

domestic goods become cheaper for foreigners. So exports may rise.

Pe. 4
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22 Y=C+1land C =200+ 0.9y;I = 1000 1

Y = 200 + 0.9Y + 1000 1
0.1y = 1200 %
Y = 12000 %

23 | Autonomous transactions are made independently of other transactions in balance
of payments. Accommodating transactions are made to cover up deficit or surplus

2
in autonomous transactions.
The significance of distinction is that deficit / surplus in balance of payments equals
deficit/ surplus in autonomous transactions only. 2
24 NVAs. =i+ vi—iv—iii —vii 1%
=300 + 20 — 120 — 30 — 15 2
= Rs.155crore %
25 | Goods purchased by a production unit from other production units for resale or for
using them completely during the same year are intermediate goods whereas 3
goods purchased for consumption / investment are final goods.
Intermediate good : raw material... etc.
Iz
Final good : Machine purchased for installation in factory.... etc. ’
Iz
OR :
(c\ckﬂ’/ PayMthtS
Preduckion Units
1

Finap Cuponditu¥c

Production units engage factor owners from households and in return make factor
payments to them. The households spend income on goods and services produced 3
by production units. This completes the circular flow of income.

Note : For Blind candidate flow chart is hot necessary. Full marks will be
awarded if only explanation is given.

26 | When AD < AS inventories accumulate. As a result producers reduce production, AS 3
falls. This process continue till AD = AS.

If AD > AS, inventories fall. To make up for this producer’s increase production. AS 3
increases. This process continues till AD= AS.

Pg. 5
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27 | Inequalities of income and wealth reflect a section of society being deprived of
even basic necessities. Thus arises the need for reducing them in the society. 2
e Progressive taxation. 1
e Increasing government’s expenditure. 1
(Explanation) (1x2)
28 (i) Banker to the Government
(ii)  Bankers’ bank
(iii)  Controller of credit
(iv) Bank of issue (any two) 1x2
(Explanation) 2x2
OR
Bank rate is the rate of interest at which commercial banks can borrow from the
central bank. Lowering bank rate encourages commercial banks to reduce their
lending rate to public. Since borrowing becomes cheaper, people borrow more. 6
This raises money supply. Raising bank rate has the opposite effect.

29 | N.I. = (iv) + (viii) + {() + (iD)} — (iii)) — (v) + (vi) — (ix) 1%
= 1500 + 600 + (200 — 30) — 50 — 100 + 60 — 20 2
= Rs.2160 Crore. %

N.N.D.I. =N.I.+(v) — (x) 1
= 2160 + 100 — (—10) Y
= Rs.2270 Crore. 7

Pg. 6
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